
In recent years, Synthomer (SYNT), the chemicals 
business formerly known as Yule Catto, has 
suffered post-COVID de-stocking, a mis-timed 
acquisition, and a rescue rights issue. These things 
will sound familiar to investors who follow our 
search for Capitulation Events. In this respect at 
least, SYNT is best-in-class, with shares falling 
by around 97% between June 2021 and March 
2024. When a narrative gets as beaten up as this, 
it doesn’t take much for things to look better. So it 
was on 12 March when SYNT reported early signs 
that demand in its core market was bottoming out. 
Over the next four days, shares rose by almost 
80% peak-to-trough. SYNT is an exemplar of the 
broader situation in UK Valueland where we see 
large swings on low volumes as investors scour for 
catalysts. Volumes are typically lowest at the top 
and bottom of market cycles. Valuations suggest to 
us that this is the latter. Back at SYNT, management 
believes that their fixed asset base can deliver over 
£320m EBITDA, putting the business on an EV/
normalized-EBITDA of under 3x, versus a long-term 
historic median of closer to 10x. 

This document has been prepared by Dowgate Wealth 
Limited (“DGW”). Dowgate Wealth Ltd, registered 
in England number 12221221, is authorised and 
regulated by the Financial Conduct Authority 
and is a member of the London Stock Exchange. 
Registered address: 15 Fetter Lane, London, 
EC4A 1BW. All data has been sourced by DGW. 

Investors should carefully consider the investment 
objectives and risks as well as charges and expenses 
of the fund before investing. The prospectus contains 
this and other information about the fund. If you’re 
unsure of the suitability of an investment please seek 

advice. Tax rules can change and the value of any 
benefits depends on your personal circumstances.
The value of investments, and any income from 
them, can fall as well as rise so you could get back 
less than you invest. Past performance is not a 
reliable indicator of current or future performance.

We believe the information provided here is reliable 
but should not be assumed to be accurate or complete.

All information accurate as at 28 March 2024

The Key Investor Information Documents 
(KIID’s) and the Prospectuses for all funds are 
available,  in English, free of charge and can be 
obtained directly using the contact details in this 
document. They can also be downloaded from:

Funds from Dowgate Wealth Limited | Evelyn 
Partners | Evelyn Partners

An investor must always read these before 
investing.
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