
The fund had a good November, as it rose nearly 7% 
for the month. Equities rallied as inflation indicators 
started to roll over in the US. The dollar weakened 
across the board, and sterling rallied from 1.14 to 
1.21.

Our best contributors were Wandisco, Watches 
of Switzerland and Kainos, whilst our biggest 
detractors were GB Group, Tribal and Frontier 
Developments.

During the month, we started with a meaningful 
position in Argentex Group following an earnings 
beat and raise, and subsequent share price fall. 
Argentex is an FX business with a management 
change story; the Co-CEO/founders who floated 
the business in 2019 wanted to take the business 
in separate directions, specifically around the 
investment in technology. The new team has taken a 
more proactive approach to such investment, which 
we believe will bring longer term benefits, and lead 
to a re-rating. On top of this, we are enthused by 
the much more conservative approach of the new 
finance team offering the potential for upgrades, 
including the potential to get paid higher interest 
rates on customer cash.

There are two parts to the equity puzzle; 1) 
the estimated earnings power or free cash flow 
generation ability of a business or index, and 2) the 
discount rate at which we bring those cash flows to 
their present value. It is becoming clearer that part of 
that puzzle has been solved, as inflation and interest 
rate expectations appear to have peaked. Now, the 
market is likely to re-focus on earnings estimates 
into the new year, which are starting to become 
more and more uncertain given the deteriorating, 

forward-looking indicators. However, bear markets 
end when the markets start to look through these 
tough earnings estimates, and it is these periods 
that offer the greatest potential for future long-term 
capital growth.
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This document has been prepared by Dowgate Wealth Limited 
(“DGW”). Dowgate Wealth Ltd, registered in England number 
12221221, is authorised and regulated by the Financial 
Conduct Authority and is a member of the London Stock 
Exchange. Registered address: 15 Fetter Lane, London, EC4A 
1BW. All data has been sourced by DGW. 

Investors should carefully consider the investment objectives 
and risks as well as charges and expenses of the fund before 
investing. The prospectus contains this and other information 
about the fund. If you’re unsure of the suitability of an 
investment please seek advice. Tax rules can change and the 
value of any benefits depends on your personal circumstances.
The value of investments, and any income from them, can fall 
as well as rise so you could get back less than you invest. Past 
performance is not a reliable indicator of current or future 
performance.

We believe the information provided here is reliable but should 
not be assumed to be accurate or complete.

All information accurate as at 30 November 2022

The Key Investor Information Documents (KIID’s) and the 
Prospectuses for all funds are available,  in English, free of 
charge and can be obtained directly using the contact details in 
this document. They can also be downloaded from:

https://dowgatewealth.co.uk/fund-management

An investor must always read these before investing.
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