
European equities moved lower throughout 
April, driven by several uncertainties, including 
the ongoing situation in Ukraine, concerns about 
persistent inflation, increasing interest rates and 
their effects on consumer sentiment. The losses 
in small and microcaps outpaced that of the larger 
segment of the market. The Fund returned -2.51% 
(net income reinvested, GBP) during the month

The best performers over the month were Danish 
electrical wholesaler Solar (new strategy exceeding 
expectations, 2022 guidance upgraded), French 
LNG technology provider GTT (strong order intake, 
anticipated increase in demand as Europe looks 
for alternative LNG supplies), Swedish telecom 
fibre solutions provider Hexatronic (exceptional 
demand from the USA and UK), Italian gas valve 
producer Sabaf (reassuring demand and actions 
taken to mitigate cost inflation), and Swedish 
executive education group BTS Group (CEO 
of North America acceding to Group CEO). 

The worst performers over the month were Swedish 
telecoms software developer Enea (delays to new 
business puts 2022 profitability at risk), Italian 
boiler component & smart meter manufacturer SIT, 
alongside Danish kitchen manufacturer TCM Group 
had no news. Still, they moved lower on cost inflation 
concerns and weaker consumer sentiment. Lastly, 
Swedish game developers Embracer and Stillfront 
(negative sentiment towards consumer discretionary 
spending and more challenging customer acquisition).

Since the Fund launch, we have made good progress, 
taking meaningful positions in 61 companies. 
Companies within the top 10 holdings of the 
Fund include Spanish travel IT provider Amadeus 
(compelling offering for investmenconstrained 
customers, strong market position and improving 
travel environment), Swedish cash handling provider 
Loomis (high barriers to entry, ongoing normalisation 
of cash usage and mid-term potential from digital 
offering), German gas spring manufacturer Stabilus 
(strong market position means they can pass on cost 

inflation, increasing penetration of powered tailgate 
solution), and Swedish telecom fibre solutions provider 
Hexatronic (solution significantly reduces installation 
time for customers, fibre to the home penetration 
in the US, UK and Germany are still at low double-
digit levels requiring substantial future investment).

As Global economies continue to establish a new 
baseline following the unprecedented effects 
of the Covid pandemic, there will continue to 
be meaningful supply and demand fluctuations. 
Investors are cautious about European equities given 
significant cost inflation, especially as companies 
report their performance so far in 2022 and lay 
out expectations for the remainder of the year. 

However, this represents an attractive investment 
opportunity for the Fund as we look beyond the 
short-term uncertainty and focus on quality growth. 
We are looking for businesses with the ability to 
pass on cost increases or innovative management 
teams who can mitigate them. At month-end, the 
Fund’s current cash position was just over 27%, 
which puts the Fund on an excellent footing to 
take advantage of the current market situation.
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This document has been prepared by Dowgate Wealth 
Limited (“DGW”). Dowgate Wealth Ltd, registered 
in England number 12221221, is authorised and 
regulated by the Financial Conduct Authority 
and is a member of the London Stock Exchange. 
Registered address: 15 Fetter Lane, London, 
EC4A 1BW. All data has been sourced by DGW. 

Investors should carefully consider the investment 
objectives and risks as well as charges and expenses 
of the fund before investing. The prospectus contains 
this and other information about the fund. If you’re 
unsure of the suitability of an investment please seek 
advice. Tax rules can change and the value of any 
benefits depends on your personal circumstances.
The value of investments, and any income from 
them, can fall as well as rise so you could get back 
less than you invest. Past performance is not a 
reliable indicator of current or future performance.

We believe the information provided here is reliable 
but should not be assumed to be accurate or complete.

All information accurate as at 30 April 2022

The Key Investor Information Documents 
(KIID’s) and the Prospectuses for all funds are 
available,  in English, free of charge and can be 
obtained directly using the contact details in this 
document. They can also be downloaded from:

https://dowgatewealth.co.uk/fund-management-new/ 

An investor must always read these before 
investing.
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